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UNIDO 

E.O. 11652:N/A 
TAGS: OCON, UNIDO 

SUBJECT: UNIDO, TWELFTH SESSION, INDUSTRIAL DEVELOPMENT 
BOARD RESOLUTION ON ROLE OF PUBLIC SECTOR 

1 . GROUP D HAS INFORMALLY CIRCULATED DRAFT RESOLUTION FOR 
ADOPTION BY IDB ENTITLED "ROLE OF THE PUBLIC SECTOR IN 
PROMOTING INDUSTRIALIZATION OF THE DEVELOPING COUNTRIES". 
RESOLUTION CITES UNGA RESOLUTION 32/179 WHICH WAS ADOPTED 
BY CONSENSUS ON DECEMBER 19, 1977. AS RESULT OF INFORMAL 
CONTACTS BETWEEN FRG AND HUNGARIANS, WHO ARE ACTING FOR 
GROUP D, PREAMBULAR LANGUAGE HAS BEEN BROUGHT LARGELY 
INTO CONFORMITY WITH RESOLUTION 32/179. OPERATIVE SEC- 
TIONS OF PROPOSED IDB RESOLUTION REQUEST UNIDO EXECUTIVE 
DIRECTOR TO PARTICIPATE FULLY IN STUDY PROVIDED FOR IN 
UNGA RESOLUTION 32/179 AND TO PREPARE DOCUMENTATION FOR 
NEXT SESSION OF IDB. 

2. U.S.DEL UNDERSTANDS THAT IN UNGA, U.S. AND A FEW OTHER 
WESTERN COUNTRIES, WHILE ACCEPTING CONSENSUS, MADE STATE- 
MENTS EXPRESSING SOME RESERVATIONS, PARTICULARLY ON PRE- 
AMBULAR PARAGRAPH REFERRING TO "PERMANENT SOVEREIGNTY 
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OVER NATURAL RESOURCES". 

3. ACTION REQUESTED: WOULD APPRECIATE RECEIVING ASAP 
FROM DEPARTMENT OR USUN TEXT OF U.S. STATEMENT OF RESER- 
VATIONS AND ANY OTHER COMMENTS ADDRESSEES MAY HAVE ON 
TEXT CONTAINED IN FOLLOWING PARAGRAPH. IDB MEETING IS 
SCHEDULED TO END FRIDAY, MAY 26; DRAFT RESOLUTION WILL BE 
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UNDER ACTIVE DISCUSSION MAY 25. U.S.DEL SEES LITTLE POS- 
SIBILITY OF OBTAINING SIGNIFICANT DRAFTING CHANGES IN 
RESOLUTION BECAUSE IT FOLLOWS SO CLOSELY CONSENSUS TEXT 
ADOPTED IN UNGA. IF OUR INFORMATION OF DEVELOPMENTS IN 
UNGA IS CORRECT, U.S.DEL WOULD PROPOSE TO ACCEPT RESOLU- 
TION BUT MAKE STATEMENT OF RESERVATIONS, PERHAPS JOINTLY 
WITH LIKE-MINDED DELEGATIONS; WE WILL NEED NEW YORK 
TEXT OR OTHER GUIDANCE FOR STATEMENTS BY TELEPHONE OR 
IMMEDIATE CABLE. 

4. TEXT OF PROPOSED IDB RESOLUTION FOLLOWS: 

QTE. RECALLING GENERAL ASSEMBLY RESOLUTION 32/179 ON 
THE ROLE OF THE PUBLIC SECTOR. 

MINDFUL ALSO OF THE GENERAL ASSEMBLY RESOLUTIONS 3201 
/S-VI/ AND 3202 /S-VI/ CONTAINING THE DECLARATION AND 
THE PROGRAM OF ACTION ON THE ESTABLISHMENT OF A NEW 
INTERNATIONAL ECONOMIC ORDER, 3281 /XXIX/ CONTAINING 
THE CHARTER OF ECONOMIC RIGHTS AND DUTIES OF STATES 
AND 3362 /S-VII/ ON DEVELOPMENT AND INTERNATIONAL 
ECONOMIC COOPERATION, 

BEARING IN MIND THAT EVERY STATE HAS THE SOVEREIGN AND 
INALIENABLE RIGHT TO CHOOSE ITS ECONOMIC AND SOCIAL 
SYSTEM IN ACCORDANCE WITH THE WILL OF ITS PEOPLE WITH- 
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OUT OUTSIDE INTERFERENCE, 

RECALLING THE RELEVANT PROVISIONS OF THE LIMA DECLARA- 
TION AND PLAN OF ACTION WHICH INTER ALIA RECOGNIZED 
THE IMPORTANCE OF ENSURING AN ADEQUATE ROLE FOR THE 
PUBLIC SECTOR IN THE EXPANSION OF THE INDUSTRIAL DE- 
VELOPMENT OF DEVELOPING COUNTRIES, 

RECALLING THE PERTINENT PROVISIONS IN THE ABOVE MEN- 
TIONED RESOLUTIONS AS WELL AS IN THE RESOLUTION 46 
/X/ OF THE INDUSTRIAL DEVELOPMENT BOARD WHICH REAFFIRM 
THE RIGHT OF EVERY STATE TO EXERCISE FULL AND PERMA- 
NENT SOVEREIGNTY OVER ITS NATURAL RESOURCES FOR THE 
BENEFIT OF ITS PEOPLE, 

1 . REQUEST THE EXECUTIVE DIRECTOR 

/A/ TO PARTICIPATE FULLY IN THE STUDY PROVIDED FOR 
IN GENERAL ASSEMBLY RESOLUTION 32/179, AND TO OB- 
SERVE IN THE ELABORATION OF HIS CONTRIBUTION THE 
ASPECTS OUTLINED IN OPERATIVE PARAGRAPH 5 OF RES- 
OLUTION 32/179 
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/B/ TO INFORM THE PERMANENT COMMITTEE AT ITS ELEVENTH 
SESSION ABOUT THE CONTRIBUTION THAT HAS BEEN PREPARED 
BY UNIDO FOR INCORPORATION INTO THE PROGRESS REPORT 
ON THE IMPLEMENTATION OF GENERAL ASSEMBLY RESOLUTION 
32/179, 

ICI TO DEVOTE DUE ATTENTION TO THE ROLE OF PUBLIC SEC- 
TOR IN INDUSTRIAL DEVELOPMENT WHEN PREPARING DOCUMENTA- 
TION TO THE THIRD GENERAL CONFERENCE OF UNIDO, 
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/D/ TO STUDY THE ROLE UNIDO CAN PLAY IN ENHANCING INTER- 
NATIONAL INDUSTRIAL COOPERATION WITH PUBLIC INDUSTRIAL 
ENTERPRISES, 

IEI TO PAY DUE ATTENTION TO PROJECTS INVOLVING PUBLIC 
ENTERPRISES WHEN CARRYING OUT INDUSTRIAL INVESTMENT 
COOPERATIVE OR OTHER PROGRAMS, 

IF/ DUE ATTENTION SHOULD BE ATTACHED TO THE TECHNICAL 
ASSISTANCE OFFERED TO PUBLIC SECTOR, WHENEVER SUCH DE- 
CISION RESTS WITH UNIDO. 

2. DECIDES THAT AT ITS THIRTEENTH SESSION THE QUESTIONS 
ON THE ROLE OF PUBLIC SECTOR IN INDUSTRIAL DEVELOPMENT 
WILL BE DISCUSSED UNDER SEPARATE ITEM OF THE AGENDA, AND 

3. REQUESTS THE EXECUTIVE DIRECTOR TO PREPARE FOR THAT 
SESSION THE FOLLOWING DOCUMENTATION: 
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/A 1 THE ROLE OF DOMESTIC ENTERPRISES IN PROCESSING RAW 
MATERIALS AND CONTRIBUTING TO UTILIZE NATURAL RESOURCES 
FOR THE BENEFIT OF THEIR PEOPLE, 

/B/ THE DRAFT OF THE UNIDO CONTRIBUTION TO BE INCORPOR- 
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ATED TO THE PROGRESS REPORT ON THE IMPLEMENTATION OF 
THE GENERAL ASSEMBLY RESOLUTION 32/179 TO BE PRESENTED 
TO THE THIRTY-FOURTH SESSION OF THE GENERAL ASSEMBLY, 

ICI THE CONTRIBUTIONS OF UNIDO IMPLEMENTING THE LIMA 
DECLARATION AND PLAN OF ACTION WITH REGARD TO THE ROLE 
OF PUBLIC SECTOR ENTERPRISES IN INDUSTRIAL DEVELOPMENT 
OF THE DEVELOPING COUNTRIES. UNQTE 

LEARY 
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